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156. Ms J Cowley to ask the MEC responsible for Health:
Noting that the Department of Health reportedly has accruals and payables in
excess of R4 billion from the previous financial year and further noting that
according to Treasury Regulations, all accounts with service providers are to
be settled within a 30-day period:

QUESTION RESPONSE

Q) What is the value of the accruals and | Accruals and Payables settled/paid as at 30 April
payables that have been settled at the | 2023 are R812 028 105
beginning of the current financial year
as at the latest specified date for which
information is available;

(2) what is the value of the balance of | Outstanding 31 March 2023 Accruals and Payables
accruals and payables from the | after what has been paid in April 2023 =
previous financial year that still need to | R3,952,746,545 ,
be settled as at the latest specified | ( R4,764,774,650 — R812,028,105) - unaudited now
date for which information is available; | and will be audited by 31 July 2023

3) when her Department anticipates the | Due to limited equitable share allocation of the budget

balance of accruals and payables from
the previous financial year will be
settled;

for goods and services for 2023/23, the department
will keep on negotiating with state entities such as
Department of Justice, NHLS and Department of
Transport and defer payments that is likely to arise as
a result of an equitable share depletion.

For major suppliers the Department will continue to
pay the conditional grant portion of the budget to
suppliers who render services within the ambit of the
conditional grants and equitable share.

Where the equitable share portion gets depleted the
department will negotiate with the major suppliers to
continue supplying the services for the sake of the
lives of the patients. Where the suppliers only fall
under the equitable share portion, it will pay the
minimum from the available portion of the budget and
continue to negotiate for the uninterrupted supply of
services (medicines and medical supplies)

Further, based on the narrative above, the settlement
of previous accruals and payables is not possible due
to the equitable share depletion mentioned and
instant stepping in of the negotiating cycle to continue
rendering the uninterrupted services by the suppliers
to the department.

The assistance of the various role players in obtaining
funding to pay this historic debt that impacts our
operations and service to patients, is urgently needed.






